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The domain industry today

O

Still showing tremendous growth, including ccTLDs

O

Domain tasting restricted, making growth in CNOIB more
‘organic’

O More recognition in mainstream media — cruises.co.uk sale
widely publicised

O Economy not affecting domains themselves, but smaller domain
owners feeling the effects, leading to consolidation

O

General concerns the domain ‘bubble’ will soon burst

o

Fewer users typing in generic domains (UK is a prime example),
more users using search engines or typing in brand names.
Leading to greater development of generic domains
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Source: Statistics from individual ccTLD registries.



Domain Parking today

O Several active parking options, but some consolidation of
smaller companies in the last 12 months

O A mixture of Google and Yahoo contracts, Google generally
essential for international traffic

o)

Most companies still focus overwhelmingly on US traffic

O

Earnings generally down 20-30% on peak of Q1 2008 — mainly
due to reduced inventory and bid prices from advertisers.
Despite this, industry still valued around $3bn

O Number of parked domains continues to grow.
Not just domain owners parking now. Other parties, such as
registrars, now realising the value it can bring to their business
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Travel forwards two years to 2011...
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Domain Parking in 2011

O Domain Parking engine is the same as it was in 2009 — hasn'‘t
changed since 2002 as the model is so strong

O Number of parked domains now 20% of all registered
domains (5-10% in 2009) as institutions and registrars park
their unused domains

O Only three major parking companies on offer as smaller ones
have been consolidated or have gone out of business

O Microsoft has replaced Yahoo as main advertising challenger
to Google

O Other domain monetization options (mini sites, affiliate
advertising) are more accessible and so more widely-used
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2011: Why no change to domain parking?

O Despite its image, it remains a highly successful way of
monetizing large amounts of domain traffic

O Greater worldwide internet penetration means constantly
rising levels of internet traffic

O Increased awareness leads to more domain registrations and
more use of inactive domains

Research shows excellent conversion for advertisers

© O

Simplicity and effectiveness of PPC advertising

@)

Continued growth of online advertising leads to higher PPC
once the world economy recovers in 2010
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The domain industry in 2011

O Bubble has not ‘burst’. New domain registrations continue to
grow at a faster rate than any year previously.

O ICANN has still not allowed registration of new TLDs due to
legal pressure

O Some new TLDs have been launched, however, such as
berlin. Other TLDs, such as .mobi, are less popular

O Large numbers of TLDs on offer make ccTLDs and CNOIB
more valuable

O Secondary domain market very vibrant. More ccTLDs sold on
traffic revenue as well as generic value

O .pl now 5™ biggest European ccTLD and closing in on .nl
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